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Management's Responsibility

To the Members of College of Dental Surgeons of Saskatchewan:

Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility for
significant accounting judgments and estimates in accordance with Canadian accounting standards for not-for-profit organizations. This
responsibility includes selecting appropriate accounting principles and methods, and making decisions affecting the measurement of
transactions in which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the
necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets
are safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial statements.

The Council is composed primarily of Members who are neither management nor employees of the Organization. The Council is
responsible for overseeing management in the performance of its financial reporting responsibilities, and for approving the financial
information included in the annual report. 

MNP LLP, an independent firm of Chartered Professional Accountants, is appointed by the Council to audit the financial statements and
report directly to the Members; their report follows. The external auditors have full and free access to, and meet periodically and
separately with, both the Council and management to discuss their audit findings.

October 17, 2020

Jerod Orb - Executive Director



Independent Auditor's Report

To the Members of College of Dental Surgeons of Saskatchewan: 

Opinion 

We have audited the financial statements of College of Dental Surgeons of Saskatchewan (the "Organization"), which comprise the 
statement of financial position as at December 31, 2019, and the statement of operations, changes in net assets and cash flows, and the
related schedules for the year then ended, and notes to the financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Organization as 
at  December  31,  2019,  and  the  results  of  its  operations  and  its  cash  flows  for  the  year  then  ended  in  accordance  with  Canadian
accounting standards for not-for-profit organizations. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards 
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Organization in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting 
standards  for  not-for-profit  organizations,  and  for  such  internal  control  as  management  determines  is  necessary  to  enable  the
preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

In  preparing  the  financial  statements,  management  is  responsible  for  assessing  the  Organization’s  ability  to  continue  as  a  going 
concern,  disclosing,  as  applicable,  matters  related  to  going  concern  and  using  the  going  concern  basis  of  accounting  unless
management either intends to liquidate the Organization or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Organization’s financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our  objectives  are  to  obtain  reasonable  assurance  about  whether  the  financial  statements  as  a  whole  are  free  from  material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. 
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal

control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on

the Organization’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required

to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Organization to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether

the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Saskatoon, Saskatchewan

October 17, 2020 Chartered Professional Accountants

Independent Auditor's Report



College of Dental Surgeons of Saskatchewan
Statement of Financial Position

As at December 31, 2019

2019 2018

Assets
Current

Cash and cash equivalents 3,095,517 3,132,016
Accounts receivable (Note 4) 30,383 50,067
Investments (Note 5) 198,994 190,701
Prepaid expenses 26,043 37,949

3,350,937 3,410,733

Capital assets (Note 6) 11,890 16,878

Prepaid expense 12,000 -

3,374,827 3,427,611

Liabilities
Current

Accounts payable and accruals (Note 7) 87,886 56,032
Deferred revenue (Note 8) 2,025,975 1,905,512

2,113,861 1,961,544

Commitments (Note 9)

Subsequent events (Note 12)

Net Assets
Access to Care 271,758 250,758
Continuing Education 61,960 61,960
Saskatchewan Oral Health (57,201) 41,842
Unrestricted 984,449 1,111,507

1,260,966 1,466,067

3,374,827 3,427,611

Approved on behalf of the Council

Council member Council member

The accompanying notes are an integral part of these financial statements
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College of Dental Surgeons of Saskatchewan
Statement of Operations

For the year ended December 31, 2019

2019 2019 2018
Budget

(Unaudited)

Revenue (Schedule 1) 1,885,000 2,098,216 1,989,588

Expenses
Amortization - 4,988 6,298
Bank charges 40,000 5,774 8,771
Consultants 195,000 214,315 174,933
Council meetings 70,000 210,782 94,824
Credit card charges - 71,184 98,512
Grants 350,000 387,614 355,195
Insurance 17,500 17,188 16,464
Legal 50,000 105,281 136,023
Mediation/legal recoveries - (24,138) (78,689)
Membership fees - 7,545 7,033
Miscellaneous - 2,475 4,148
Office equipment (Note 9) 100,000 100,996 129,308
Office supplies 40,000 33,486 36,044
Other meetings 120,000 130,707 167,040
Postage 15,000 7,870 8,615
Professional development - 828 -
Professional fees 50,000 62,604 42,777
Radiation binders - - 2,622
Rent (Note 9) 120,000 126,000 122,629
Salaries, benefits and staff recruitment 600,000 626,857 588,414
Sponsorship and public relations 120,000 155,473 143,831
Telephone 15,000 10,806 13,576

1,902,500 2,258,635 2,078,368

Deficiency of revenue over expenses before other items (17,500) (160,419) (88,780)

Other items
Investment income 20,000 25,386 19,806
Access to Care (Schedule 2) - 21,000 30,321
Saskatchewan Oral Health and Continuing Education (Schedule 3) (net) - (99,043) (36,871)
Unrealized gains (losses) on investments - 7,975 (26,075)

20,000 (44,682) (12,819)

Excess (deficiency) of revenue over expenses 2,500 (205,101) (101,599)

The accompanying notes are an integral part of these financial statements
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College of Dental Surgeons of Saskatchewan
Statement of Changes in Net Assets

For the year ended December 31, 2019

Access to
Care

Continuing
Education 

Saskatchewan
Oral Health

Unrestricted 2019 2018

Net assets, beginning of year 250,758 61,960 41,842 1,111,507 1,466,067 1,567,666

Excess (deficiency) of revenue
over expenses 

21,000 - (99,043) (127,058) (205,101) (101,599)

Net assets, end of year 271,758 61,960 (57,201) 984,449 1,260,966 1,466,067

The accompanying notes are an integral part of these financial statements

3



College of Dental Surgeons of Saskatchewan
Statement of Cash Flows

For the year ended December 31, 2019

2019 2018

Cash provided by (used for) the following activities
Operating

Deficiency of revenue over expenses (205,101) (101,599)
Amortization 4,988 6,298
Unrealized (gains) losses on investments (7,975) 26,075

(208,088) (69,226)
Changes in working capital accounts

Accounts receivable 19,684 (30,549)
Prepaid expenses (94) (17,146)
Accounts payable and accruals 31,854 (33,000)
Deferred revenue 120,463 147,137

(36,181) (2,784)

Investing
Purchase of investments (63,919) (63,601)
Proceeds on disposal of investments 63,601 263,284
Purchase of capital assets - (3,955)

(318) 195,728

Increase (decrease) in cash and cash equivalents (36,499) 192,944
Cash and cash equivalents, beginning of year 3,132,016 2,939,072

Cash and cash equivalents, end of year 3,095,517 3,132,016

The accompanying notes are an integral part of these financial statements

4



College of Dental Surgeons of Saskatchewan
Notes to the Financial Statements

For the year ended December 31, 2019

1. Incorporation and nature of the organization

College of Dental Surgeons of Saskatchewan (the “Organization”) was incorporated by an act of the Saskatchewan
Legislature as the association for the dental profession to protect the public interest in matters relating to dentistry through
regulation of the practice of dentistry and governance of its members. It is a not-for-profit entity under the Income Tax Act
and therefore is not subject to either federal or provincial income taxes. 

2. Change in accounting policy 

Capital assets held by not-for-profit organizations

Effective January 1, 2019, the Organization adopted the Accounting Standard Board’s ("AcSB") new accounting standards
improvements for not-for-profit organizations related to capital assets under Section 4433 Tangible capital assets held by
not-for-profit organization. Applying this new Section results in changes to the determination of impairment and write-downs
of capital assets and allows for the recognition of partial impairments of these assets. The Organization elected under the
transitional provisions to apply the requirements for componentization to capital assets at the date of initial application.

There was no material impact on the financial statements from the application of the new accounting recommendations.

3. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations and include the following significant accounting policies:

Fund accounting

The Organization follows the deferral method of accounting for contributions and reports using fund accounting, and
maintains four funds in relation to different programs, the Access to Care program, the Continuing Education program, the
Saskatchewan Oral Health program and the unrestricted fund. Revenue and expenses that are specific to each program are
recorded in their corresponding program fund. General revenue and expenses of the Organization are recorded in the
unrestricted fund. The statement of financial position, statement of operations and statement of cash flows have been
presented on a combined basis. 

Revenue recognition

Restricted contributions are recognized as revenue in the year in which the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured. 

All types of member fees are recognized as revenue in the year to which they relate.

Investment income is recognized when it is earned. 

Contributed services

Members contribute their time to the Organization to assist in its activities. Contributed services are not recognized in the
financial statements due to the difficulty of determining their fair value.

Cash and cash equivalents

Cash and cash equivalents include balances with banks and short-term investments with maturities of three months or less. 
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College of Dental Surgeons of Saskatchewan
Notes to the Financial Statements

For the year ended December 31, 2019

3. Significant accounting policies  (Continued from previous page)

Capital assets

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution if fair value can be reasonably determined.

Amortization is provided using the following methods at rates intended to amortize the cost of assets over their estimated
useful lives. It is the Organization's policy to record amortization at one-half of the annual rate in the year of acquisition.

Method Rate
Computer equipment declining balance 55 %
Equipment declining balance 20 %
Leasehold improvements straight-line 10 years

Long-lived assets

Long-lived assets consist of capital assets. 

When the Organization determines that a long-lived asset no longer has any long-term service potential to the Organization,
the excess of its net carrying amount over any residual value is recognized as an expense in the statement of operations.
Write-downs are not reversed.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. Amortization is based on the estimated useful lives of capital assets. 

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenue over expenses in the periods in which they become known. 

Financial instruments

The Organization recognizes its financial instruments when the Organization becomes party to the contractual provisions of
the financial instrument. All financial instruments are initially recorded at their fair value, including financial assets and
liabilities originated and issued in a related party transaction with management. 

At initial recognition, the Organization may irrevocably elect to subsequently measure any financial instrument at fair value.
The Organization has not made such an election during the year.

The Organization subsequently measures investments in equity instruments quoted in an active market at fair value. Fair
value is determined by published price quotations. All other financial assets and liabilities are subsequently measured at
amortized cost. 

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in the excess of revenue over expenses for
the current period. Conversely, transaction costs and financing fees are added to the carrying amount for those financial
instruments subsequently measured at amortized cost.
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College of Dental Surgeons of Saskatchewan
Notes to the Financial Statements

For the year ended December 31, 2019

3. Significant accounting policies  (Continued from previous page)

Financial asset impairment

The Organization assesses impairment of all of its financial assets measured at amortized cost. The Organization groups
assets for impairment testing when available information is not sufficient to permit identification of each individually impaired
financial asset in the group. Management considers whether the issuer is having significant financial difficulty in determining
whether objective evidence of impairment exists. When there is an indication of impairment, the Organization determines
whether it has resulted in a significant adverse change in the expected timing or amount of future cash flows during the
year. If so, the Organization reduces the carrying amount of any impaired financial assets to the highest of: the present
value of cash flows expected to be generated by holding the assets; the amount that could be realized by selling the assets;
and the amount expected to be realized by exercising any rights to collateral held against those assets. Any impairment,
which is not considered temporary, is included in current year deficiency of revenue over expenses.

The Organization reverses impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in the deficiency of revenue over expenses in the year the reversal occurs.

4. Accounts receivable  

2019 2018

Trade receivables 26,309 40,302
Due from employees 3,776 8,173
Accrued interest 179 179
Goods and Services Tax receivable 119 1,413

30,383 50,067

5. Investments

2019 2018
Measured at amortized cost:
Guaranteed Investment Certificate with interest at 0.50%, maturing June 2020 (2018 - 0.50%,
matured June 2019)

63,919 63,601

Measured at fair market value:
Common shares (Cost - $21,187) 135,075 127,100

198,994 190,701

6. Capital assets 

2019 2018
Accumulated Net book Net book

Cost amortization value value

Computer equipment 20,869 19,036 1,833 4,072
Equipment 3,786 2,015 1,771 2,213
Leasehold improvements 23,066 14,780 8,286 10,593

47,721 35,831 11,890 16,878
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College of Dental Surgeons of Saskatchewan
Notes to the Financial Statements

For the year ended December 31, 2019

7. Accounts payable and accruals

2019 2018

Trade payables 44,207 46,502
Vacation pay payable 747 959
Payroll deductions payable 9,836 8,571
Accrued wages payable 33,096 -

87,886 56,032

8. Deferred revenue  

Deferred revenue consists of monies received in relation to annual license fees, registration fees, corporate permits and fee
guides that relate to the subsequent fiscal year. Recognition of these amounts as revenue is deferred to periods when the
specified revenue is earned. Changes in the deferred revenue balances are as follows:

2019 2018

Balance, beginning of year 1,905,512 1,758,375
Amount received during the year 2,025,975 1,905,512
Less: Amount recognized as revenue during the year (1,905,512) (1,758,375)

Balance, end of year 2,025,975 1,905,512

9. Commitments 

The Organization leases office space under an operating lease expiring June 2023, having a base rent of $9,954 per month
(annually - $119,448). The Organization is also committed to paying various operating leases for office equipment expiring
April 2023 and April 2024, which are included in the office equipment expense account on the statement of operations,
having quarterly payments of $3,307 (annually - $13,228).

10. Saskatchewan Dental Fund

When the National Dental Fund disbanded the funds were allocated out to the dentists of different provinces on a per capita
basis. Saskatchewan's portion of this Dental Fund was invested with the Saskatoon Community Foundation. At December
31, 2019, the fund balance was $80,160 (2018 - $80,160).  The total amount in the fund is attributable to the province's
dentists, and as the Organization is only responsible for investing in the fund, it is not included in the statement of financial
position and the earnings are not reported in the statement of operations.  

11. Financial instruments 

The Organization, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices, whether those changes are caused by factors specific to the individual financial instrument or its issuer, or
factors affecting all similar financial instruments traded in the market. The Organization’s investment in publicly-traded
securities expose the Organization to price risk as this investment is subject to price changes in an open market due to a
variety of reasons including changes in market rates of interest, general economic indicators and restrictions on credit
markets.
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College of Dental Surgeons of Saskatchewan
Notes to the Financial Statements

For the year ended December 31, 2019

11. Financial instruments  (Continued from previous page)

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabilities, known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk. The
Organization is exposed to interest rate risk primarily relating to the investment in Guaranteed Investment Certificate, with
an interest rate of 0.50% and maturity of 6 months subsequent to December 31, 2019.

12. Subsequent events 

After year-end the global outbreak of COVID-19 (coronavirus) began, which has had a significant impact on businesses due
to restrictions put in place by the Canadian, provincial and municipal governments regarding travel, business operations
and isolation/quarantine orders. The Organization has been impacted by office closures, travel restrictions and cancellation
of events such as the 2020 Sask Oral Health Conference.

At this time, the full impact the COVID-19 outbreak may have on the Organization is unknown as this will depend on future
developments that are highly uncertain and that cannot be predicted with confidence. These uncertainties arise from the
inability to predict the duration of the outbreak, including the duration of travel restrictions, and quarantine/isolation
measures that are currently, or may be put, in place to fight the virus.

13. Comparative figures

Certain comparative figures have been reclassified to conform with current year presentation.
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College of Dental Surgeons of Saskatchewan
Schedule 1 - Schedule of Revenue

For the year ended December 31, 2019

2019 2019 2018
Budget

(Unaudited)

Revenue
Other recoveries - 50 7,449
Fundraising 20,000 2,736 2,800
Annual license fees 1,700,000 1,934,617 1,802,424
Penalty and interest - 343 1,600
Radiation safety binders - 1,450 1,740
Registration fees 25,000 30,520 33,875
Corporate permits 90,000 82,000 84,600
Corporate fees 20,000 18,000 26,500
Fee guides 30,000 28,500 28,600

1,885,000 2,098,216 1,989,588
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College of Dental Surgeons of Saskatchewan 
Schedule 2 - Access to Care Schedule of Revenue

For the year ended December 31, 2019

2019 2018

Revenue 21,000 30,321
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College of Dental Surgeons of Saskatchewan 
Schedule 3 - Saskatchewan Oral Health and Continuing Education

 Schedule of Revenue and Expenses
For the year ended December 31, 2019

2019 2018

Revenue

Course registrations 152,306 180,938

Exhibitors 175,542 129,559

Sponsorship 147,747 28,500

Other 28,135 5,303

503,730 344,300

Expenses

Audio visual 3,663 11,768

Bank charges 14,241 11,041

Consultant 150,288 143,299

Entertainment 15,447 1,008

Expense recoveries - (21,419)

Hotel, gala, committee and hospitality 311,630 131,320

Presenters 56,707 46,617

Printing, scanning and office 38,708 51,297

Promotion 12,089 6,240

602,773 381,171

(99,043) (36,871)Deficiency of revenue over expenses
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